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Government will provide a true reflection of the state of public finances 
 
It is obvious that Opposition Member Daniel Feetham has a very low grasp of basic 
economics judging from the statement he has issued predicting a record surplus in the 
coming budget and seeking to take the credit for it. 
 
There is a considerable difference between the state of public finances as a whole, and a 
surplus on recurrent spending and Mr Feetham should know this by now. 
 
The Opposition has said that the Chief Minister Fabian Picardo has deceived public 
opinion on this matter “for his own electoral purposes”. This is a nonsensical assertion 
given that the comments made by Mr Picardo on the state of public finances were made 
AFTER the general election was over, when the true picture was discovered, and not 
before. They therefore cannot have been made with electoral purposes in mind unless, of 
course, the Opposition is referring to the next general election which will presumably take 
place some time during 2015! 
 
The Government explained on 18th January that in fact it has been the GSD, whilst they 
were in office, who have deceived public opinion on the state of public finances.  
 
Mr Caruana had already predicted this record budget surplus during the opening of 
Parliament in December. However, he did so without taking into account the losses that 
had been incurred by Government companies in respect of recurrent expenses. It was 
explained at the time that the Gibraltar Bus Company, for example, lost £2 million a year, 
the Leisure Centre £1.5 million a year and Gibraltar Car Parks some £3 million a year. 
However, the GSD did not show this as part of the Government’s recurrent spending. 
 
The reduction in the reserves of the Statutory Benefits Fund, from which old age pensions 
are paid, means that a further £2.5 million is required to keep the fund at the same level. 
This was also not taken into account in the calculations made by the previous 
Government. 
 
 



The new Government has already said that the surplus for the current year will have to be 
recalculated in order to provide an accurate picture of the state of public finances by taking 
into account the losses made by the Government-owned companies and the additional 
funding required by the Statutory Benefits Fund. 
 
In addition to this, it will be recalled that the cash reserves available for use by the new 
Government after the general election was £100 million less than had been anticipated. 
 
It is therefore a bit rich for Mr Feetham to suggest that the new Government is going to 
“manipulate the surplus downwards”. What the new Government is going to do is revert to 
an accounting position which reveals the true and proper state of public finances as 
opposed to the distorted and inaccurate picture that was provided by the GSD when they 
were in Government. Perhaps the most informative aspect of the Opposition press release 
is that Mr Feetham is now also the GSD spokesperson on the Economy - a matter for 
which Mr Caruana had hitherto taken responsibility! 
 
 


